
 

 
 

1 

 
Emperor Journal of Women Studies 

 

Emperor Journal of Women Studies 

                     https://mayas.info/journal/ejws 

                   © Mayas Publication 

Volume - I                                                Issue – 1                               June - 2022 

 

MSME Face-Off Pandemic (COVID-19) 
 
Rathna Nicholas  
MBA in Homeland Security 

Bharath Institute of Science and Technology, 

Selaiyur, Chennai, Tamil Nadu 600 073 

 
ABSTRACT  
The Covid -19 Pandemic was occurred as health crisis but as a part of strategic maneuver to 
cope with such pandemic a prolong lockdown has to be adopted by the governments due to 
which this health crisis gradually turns into an economic crisis. Loss of GDP, high rate of 
unemployment, disruption of supply chain -are the many more problems occurred at a time in 
such a way that this crisis can break the record all the previous economic crisis in the world. 
Under such circumstances this paper is an attempt to find tout the impact of Covid-19 
pandemic on MSMEs sector which has been lifeline of rural and semi urban economy of India. 
The key features of the impact of Covid- 19 pandemic is the uncertainty about length of time it 
will sustain, invention of medicine and treatment, also uncertainty about the ability to adept in 
such a manner that minimize the Covid-19 risk down the line. Uncertainty also prevails in 
labour availability especially migrant workers as they are not readily available to work at this 
point of time. There is also uncertainty about supply chain because of prolong lockdown due to 
which companies are facing difficulty to restart their firms. Uncertainty also prevails in demand 
for products as consumers have cut their consumption even export demand has been suffering a 
lot because of this crisis. At this point of time the task of the governments is to give guarantee 
to the investors that their money is safe and they will be able to earn a descent returns in spite of 
this crisis. This will not only strengthen the liquidity but also able to attract surplus global fund 
that was released during the time of financial recession. Moreover, the government has to take 
initiative for power sector reform so that power companies become a profitable venture and 
able to provide enough power to the rural areas so that majority of MSMEs can be set up in 
rural and remote areas. 
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OBJECTIVE  
 The objective of this Research paper is to analyze the impact of Covid -19 pandemic on 
MSME sector of Indian Economy and also the challenges, prospects and aftermath in MSME to 
find out a way out of such pandemic. 
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II. METHODOLOGY 
 

 The Research paper is based on the secondary data collected from the secondary source 
i.e., published literature of the subject concern and from the open source of data.  Descriptive 
and analytical method has been applied in the entire study. Moreover, classification and 
tabulation of data have been mentioned for additional reference from the information available 
in the government webpage and from the open source. 
 

III. REVIEW OF LITERATURE 
 

 During the period of research study, I have taken the privilege to go through several 
online and offline publications, articles, news and various literatures of different source.  
However, it is not claimed that all the available literature on the subject were exhausted. In the 
study, review confined only to the areas covering the objective of the study which is represented 
in the following pages. 
 

IV. INTRODUCTION 
 

 The world is battling with modern horrors like the COVID-19, which has left the entire 
world befuddled and, in the lurch, as to how one virus has brought the entire world to a 
standstill. This devastating virus which is declared by the WHO as the pandemic has taken over 
almost 195 countries in its grip. 

 This virus is mounting a very serious threat to the global economy as well, which is 
already in grave peril. There is no doubt that the Indian economy, which is already sputtering, is 
growing at one of the lowest rates in the last six years. And now, a new set of economic 
challenges unleashed by this virus is leaving many sectors in tatters. 

 Big industrialists are somehow manage their loss as they have diversified resources to 
cope with such a setback but employers of MSME sector loss their path of progress as they 
have very low fixed as well as working capital. Exports were very low as foreign countries stop 
their demand of foreign product because of either lack of transportation or changes in their 
taste and preference. Everywhere redundancy has been seen accept a few products of health and 
IT sectors. 

 In a developing country like India MSME Sector has been playing a crucial role specially 
in the field of employment and contribution to the GDP. The Economic survey 2015-16 says, 
“Due to comparative low capital cost and their forward and backward linkages with other sector 
MSME will play a crucial role in the success of the make in India Initiative.” MSME are the 
major source of income for the rural and urban poor communities it also become indispensable 
adjunct to the big industries.  Country like India it has become a major source of income as well 
as engine of growth for the country during the recent past. But the outbreak of Covid -19 
Pandemic has broken the very backbone of these industries due to prolong lockdown resultant 
supply chain disruption. 
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 The MSME sector has proven to be a highly dynamic factor in the forecasting of the 
Indian economy. Since MSMEs produce and manufacture a variety of products for both 
domestic as well as international markets, they have helped promote the growth and 
development of various product segments and industries.  

 MSMEs have played an essential role in providing employment opportunities in 
underprivileged areas. They have helped in the industrialization of such areas with a low capital 
cost compared to the larger industries in cities. MSMEs have also contributed and played an 
essential role in the country’s development in different areas like the requirement of low 
investment, flexibility in operations, low rate of imports, and a high contribution to domestic 
production. The Ministry of MSME is a branch of the Indian Government, which is the apex 
body for the formulation and administration of rules, and laws, pertaining to micro, small, and 
medium-sized enterprises in the country. 

 On 1st June, Monday, the Union Cabinet headed by Prime Minister Narendra Modi 
officially revised the MSME definition. The recent changes in the definition of micro, small, and 
medium-sized enterprises made as a part of the Atmanirbhar Bharat Abhiyaan relief package 
were approved.  

 Having created 11 crore job opportunities in India while contributing to the GDP by 
29%, we can say that MSMEs are the heart of the Indian economy. And the change in the 
definition will enable Indian enterprises to carry out their businesses better. 

 

THE MAJOR OBSTACLE FACED BY THE MSMES BEFORE AND DURING THE 
COVID -19 PANDEMIC 

 In spite of the contribution made by this sector as an engine of growth to the country, 
this sector has been facing various obstacles before the outbreak of Covid- 19 pandemic. The 
majority of the MSMEs operated through the self-finance mode as banks are showing reluctant 
to provide loan to these sectors even if Government of India declares this scoter a priority 
sector. Moreover, access to alternative source of capital like equity capital is very limited. Due to 
which MSMEs have been facing acute shortage of working capital and this lock down has 
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created a severe problem for the smooth operation of such firms. The majority of MSMEs have 
been facing problem of delay in the settlement of dues by the large firms as well as the 
Government. This has created problems in running their business smoothly. MSMEs cannot 
bargain with the large firms for their dues. Payment from the government is also not satisfactory 
due to red tapism and corruption on the part of the government. Because of small capital base 
and lack of provision finance majority of the firms are operating through outdated technology 
because of which they are not able to compete with the product produced by the large firms or 
the products imported from other countries. Marketing ability of these firms is also very weak. 
Small firms could not able to afford large distribution channel due to which they are forced to 
sell their product to the middlemen in a very low price and ultimately affect their profitability 
and creation of surplus fund for generating fixed as well as working capital. MSMEs are also 
facing the problem of poor infrastructural facility like road, power and water supply as majority 
of MSMEs are settled in Rural and semi urban areas. 

GOVERNMENT OF INDIA’S INITIATIVES FOR THE REVIVAL AND GROWTH 
OF MSMES BEFORE AND DURING THE COVID -19 PANDEMIC 

 The government of India has always been taking positive attitude towards the 
development of MSME sector. The industrial policies 1948, 1956, 1977, have given special 
thrust to the development of MSMEs sector. A number of institutions have been set up by the 
governments to help in functioning of MSMEs. To meet the needs of MSMEs the government 
of India had already set up KVIC, Coir Board, All India Handloom Board, All India Handicraft 
Board, The Central Silk Board, The Small Scale Industries Board, The National Small scale 
Industries Corporation (NSIC) Ltd., The Small Industries development Organization(SIDO), 
The Programme of District Industries Centres(DIC),The National manufacturing Competitive 
Programme(NMCP), Implementation of MSMED Act 2006, Marketing Development 
Assistance Scheme, Udyog Aadhaar Memorandum(UAM), SFCs, SIDBI, CGTSME, 
CLCSS,MUDRA Bank, PMEGP, SFURTI etc. All this institutions Schemes and Acts have been 
set up and implemented to fulfil the shortage and backlog faced by these MSMEs especially in 
the field of Finance and marketing, technology up-gradation etc. The union cabinet on May 
2020 cleared Rs. 3 lakh crore Micro, Small, Medium Enterprise (MSME) funding scheme to 
mitigate the economic distress being faced by the small business in the light of the Covid-19 
pandemic. In a major boot to the MSMEs, collateral free loan of 3 lakh crore rupees has been 
announced with a moratorium of 12 months. These loans will benefit 45 lakh small and medium 
units. Another package of 20 thousand crore rupees for stressed MSMEs benefiting 2 lakh units 
have also been announced. Finance Minister informed that 50 thousand crore rupees will be 
infused in the MSMEs through the equity channel. E-market linkage for MSMEs has been 
announced to ensure wider reach for sale of product from the small and medium enterprises. 

V. CONCLUSION AND RECOMMENDATION 

 The lockdown to prevent the spread of COVID-19, significantly impacted the MSME 
enterprises and the workers of the unit owners agreed that it had impacted them. The closure of 
their enterprises was the most significant impact on most of the respondents. This had a 
cascading effect on other aspects like cash flow, supply chains, and worker availability. In fact, at 
the time of the survey, 63 per cent of the enterprises were still facing the impact of the 
lockdown. In contrast, 68 per cent of the enterprises needed another 3-6 months to return to 
the pre-March 2020 level. 
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 The support by the government was not accessed or available to most of the units. 
Only about 40 per cent of the surveyed enterprises had accessed some support. The need for 
low-interest/interest-free loans was a key need for the owners. 50 per cent of the enterprises 
wanted this support.  

 

 The MSMEs which plays a pivotal role the Indian economy in terms of employment 
and also recorded a high rate of growth since independence in spite of stiff competition from 
the large sector and not so encouraging support from the governments. But at the same time 
these MSMEs are facing certain kind of bottlenecks like inequitable allocation system of scarce 
raw materials and imported components, lack of provision of credit and finance, low level of 
working capital, low technical and managerial skill, and lack of initiative towards improving 
technology. Therefore, to overcome such difficulties certain efforts needs to be taken towards 
improving technology, in-house technological innovation, promotion of inter firm's linkages, 
improvement of financial infrastructure and support system. So, we can conclude that Caring of 
this emerging sector means caring the economy in the context of outbreak of Covid-19 
pandemic. 
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