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Abstract

GST called as Goods and Services a

single tax on the supply of goods and services,

correct from the producer to the customer. Credits

of input taxes paid at each stage will be available

in the ensuing stage of value addition, which makes

GST essentially a tax only on value addition at

each stage. Objectives of the study are advantage

and disadvantage impact of the GST in the India.

I. INTRODUCTION

GST is a value added tax where tax is

imposed only on the value added at each stage. It is

levy at all points in the supply chain. Credit is paid

for acquiring inputs used in making the supply. In

India GST is defined as “tax on supply of goods or

services other than alcohol for human utilization”.

GST is a single tax on all goods and services in the

complete economy.

The historic GST or goods and services

tax has become a reality. The new tax system was

launched at a function in Central Hall of Parliament

on 1st July, 2017 (Friday midnight). GST, which

embodies the principle of "one nation, one tax, and

one market”, is aimed at unifying the country's $2

trillion economy and 1.3 billion people into a

common market. Under GST, goods and services

fall under five tax categories: 0 per cent, 5 per cent,

12 per cent, 18 per cent and 28 per cent. For

Corporate, the elimination of multiple taxes will

improve the ease of doing business. And for

consumers, the biggest advantage would be in

terms of a reduction in the overall tax burden on

goods. "Inflation will come down, tax avoidance

will be difficult, India's GDP will be benefitted and

extra resources will be used for welfare of poor and

weaker section," Finance Minister Arun Jaitley said

at GST launch event in Parliament.

The Lok Sabha has finally passed the

Goods and Services Tax Bill and it is expected to

have a significant impact on every industry and

every consumer. Apart from filling the loopholes of

the current system, it is also aimed at boosting the

Indian economy. This will be done by simplifying

and unifying the indirect taxes for all states

throughout India.

Research Methodology

The data used only secondary data. The data

has collected from various journals, books,

research publications, government data and

websites.

II. OBJECTIVE

The study has following objectives:

1. To study about the advantages and

disadvantages of GST on Indian Economy
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Advantages of GST on Indian Economy

All most every industry body are "fully

prepared" for implementation of the new indirect

tax regime, while commending the government's

efforts towards its rollout. The nationwide GST

will overhaul India's convoluted indirect taxation

system and unify the over $2 trillion economy with

1.3 billion people into a single market. The

medium-term impact of GST on macroeconomic

indicators is expected to be extremely advantage.

Inflation will be reduced as cascading of taxes will

be eliminated. Assocham president Sandeep Jajodia

said India would move many notches up the global

ease of doing ladder by this single, but the most

important tax reform in the country.

Disadvantages of GST on Indian Economy

India has adopted dual GST instead of

national GST. It has made the entire structure of

GST fairly complicated in India. The centre will

have to coordinate with 29 states and 7 union

territories to implement such tax regime. Such

regime is likely to create economic as well as

political issues. The states are likely to lose the say

in determining rates once GST is implemented. The

sharing of revenues between the states and the

centre is still a matter of contention with no

consensus arrived regarding revenue neutral rate.

Pre GST service tax of 15 per cent, which would

increase to 18-20 per cent in post GST. Hence,

although prices of goods and products can come

down, service industry will bear the brunt of higher

taxes. Air travel, hotels would become more

expensive. Currently, economy class tickets are

taxed 6 per cent and non-economy class tickets are

charged 9 per cent. Once GST is implemented, it

would increase to 18%, thereby leading to direct

increase of 9-12 per cent tax on the tickets. Unless

the airlines absorb this increase, the additional tax

has to be paid by the consumer.

III. CONCLUSION

140 countries have already been

implemented for GST. Some of the popular

countries being Australia, Canada, Germany,

Japan, and Pakistan to name a few. Implementation

of GST impacts a nation both ways, advantages and

disadvantages. Ignore disadvantages aspects;

advantages aspects can be taken into deliberation,

in order to develop the economy of the country.
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