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ABSTRACT  
 The Covid-19 has severely affected Indian Economy and caused immense strain on the 
health care sector. In order to put Economy and Business back on track Indian Government 
has taken certain measures. The crisis open up an opportunity to re-define revival measure so to 
make recovery and economic progress post Covid-19sustainable. This paper examines some of 
the revival measures pertaining to the important sectors of the economy keeping in mind 
complex socio-economic variables. 
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I. INTRODUCTION 
 
 India has been on a remarkable development journey since 1947.Currently Indian 
Economy has attained lower middle-income statusfrom initially low-income nation1. The Indian 
Gross Domestic Product currently stands aroundUnited States Dollar (USD) 3 Trillion.Indian 
Per Capita GDP (Gross Domestic Product) is USD 6,121 with Human Development Index of 
0.49.The lockdown imposed during the pandemic had a devastating impact on slowing down 
the economy. The informal sectors of the economy have been worst hit by the global epidemic. 
India’s GDP contraction during April-June could well be above 8% if the informal sectors are 
considered2.The covid-19 has an adverse impact on economy in particularly with MSMEs 
businesses. Millions of jobs have been lost permanently and have dampened consumption. 
India’s broad range of fiscal, monetary and health responses to the crisis supported its recovery 
and, along with economic reforms, are helping to mitigate a longer-lasting adverse impact of the 
crisis. In light of such developments, this discussion paperexploratory in nature is based upon 
the primary and secondary data to suggest the various remedial measures so to give head start to 
the Indian Economy so to make it sustainable post pandemic period. 
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Impact of Covid-19 –An Indian Scenario 
 
 The Impact of Covid-19 in Indian context is unprecedented. As of December 23, 2021 
the total number of Covid cases are around 3.48 crore while number of deaths are around 4.79 
lacs.3 This loss is immense and cannot be quantified. The Pandemic has been complemented by 
an exceptional economic meltdown, where demand and supply have fallen autonomously and 
concurrently, even as they depress each other in feedback loops.The health crisis has 
considerably influenced the performance different sectors such as Automobile, Banking, 
FMCG, Information and Technology, Health Care, Oil and Gas ,The Realty and The Telecom ( 
Iyengar,Pandey and Suri,2021)4 which has a cascadingeffect on the other  sectors as well 
including Micro, Small and Medium Scale Industries  (MSMEs).MSMEs are the backbone of the 
GlobalEconomic system, as 95% of the companies across the world are MSMEs and providing 
about 60% of the total world’s employment. Indian scenario is no different. The pandemic has 
severely affected the performance of MSMEs. It is estimated that that about 35% of all MSMEs 
were likely to shut down permanently.( Ramakumar and Kanitkar , 2021).5 

 

 The contribution of MSMEs in the Indian Economy is immense. Currently there are 
about 6.30 crore MSMEs in India and around 94 % of them are micro while 5 % are small scale 
in nature. Any adverse effect to these units would cause severe problem as MSMEs are the large 
scale employment provider and foreign exchange earners (through exports).The role of MSME 
would be significant, if India has to achieve the target of USD 5 trillion GDP/Economy by 
2025. The Indian Government has announced an Economic Relief Package called Aatmanirbhar 
Bharat /Aatmanirbhar Package which has three components, Monetary actions, Fiscal actions 
and Economic Reforms on May 13th, 2020to Revive MSMEs.6 In order to enhance the 
performance of MSMEs so to attain global benchmarks, all round efforts are needed in terms of 
incentives of export and developing competitive advantages in terms of costs and quality. 
 
 Considering the discussion about the State Of Indian economy post covid-19, this study 
has collected the views of 16 respondents as a primary data. The respondents were just asked to 
list three important things according to them are essential to kick-start the Indian Economy post 
Covid-19. Their responses were collected either through Whatsapp messages or through 
telephonic talk. These responses are then collated and analyzed so to suggest the long term 
solutions in key areas so to sustain the growth in Indian GDP considering the complex socio-
economic inter linkages. One of the limitation of this discussion paper is it is based upon a small 
purposive sample size and hence results of the study cannot be generalized.  
 
Data Analysis and Interpretation  
The responses of the 16 respondents are analyzed and summary of it is tabulated in three 
categories that is, 

 Fiscal and Monetary Measures 

  Measures for Industry and Service Sectors 

 Measures for Agriculture 

 The Table No. 1 indicates the importance of boosting the performance through 
incentives so to make MSMEs and Indian Manufacturing Industry globally competitive. The 
responses also highlighted the importance of the Healthcare and the Personal Hygiene Industry 
during and after Covid-19. About 58% of India’s population is dependent on the agriculture.The 
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total agricultural and allied products exports stood at USD 41.25 billion in FY21 and it is 
expected to reach USD 60 billion in FY22.7 It is utmost important to focus on the Agriculture 
sector and embed it with Digital Revolution and Technology so the distance between the 
farmers and consumer/market would be reduced.   

Table No. 1 : Summary of the Respondents Suggestions collated 

Sr. Nos. Fiscal and Monetary 
Measures 

Measures for Industry 
and Service Sectors 

Measures for 
Agriculture 

1 Keep minimal tax rate for 
MSME sector and 
incremental tax rates shall be 
applicable based upon the 
sales turnover 

Focus and re- orientation 
of policies of local 
manufacturing sector. 

Create and Connect 
Agriculture Societies 
directly with nearest 
markets. This will 
leads to home based 
delivery of Vegetables, 
Fruits, and Farm 
Products and Food 
grains from the farm 
and benefits the 
farmers. 

2 Reduce the Interest rates on 
the loans to MSME. 

The identification of 
companies and sectors 
which can cater to global 
needs & markets. 

Initiate Investments in 
Agricultural 
Infrastructure so to 
improve the logistics 
of farm products to 
markets. 

3 Reduce taxes on Basic 
Laptops, Tablets and Smart 
Phones as they will be 
helpful in Digitization of 
Economy, Education, 
Banking & Payments and 
services based sectors. 

The services sector shall be 
augmented in terms of 
skills & technology to cater 
the global demand. 

Rationalized the MSP 
to benefit the farmers. 

4 Rationalize the tax structure 
for Middle class and salaried 
tax payers.Reduce the tax 
rates for persons of age more 
than 70 years. 

Give sops to Industries 
which brings back 
production (Source 
Products) from China and 
Bangladesh to India. 

Buy food grain from 
the farmers in massive 
quantity so that they 
have money in hand 

5 Give concessions in tax 
payments to Large Scale 
Companies and Corporates 
based upon their CSR 
activities related with Covid 
19. 

Give Incentives to exports 
and export oriented units. 
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6 Government should spend 
more on MANREGA 

Health care and the 
Personal Hygiene Industry 
shall be of an Importance 
and incentives to be given 
to it for catering the global 
demand. 

 

 

II. CONCLUSIONS AND RECOMMENDATIONS 
 

The current Study underlined different suggestions given by the respondents who were 
professionals. It has emphasized on the critical sector of Indian Economy such as MSMEs 
&Indian Manufacturing Sector, Agriculture, Digital Economy & Information Technology and 
Health Care sector. These are very critical sectors whose performance would have a lasting 
impression on the Indian Economy during Covid-19 and beyond. Considering the Findings 
Study Survey and Literature reviewed on this complex topic, this study recommends following 
measures, 

 Integrate the policy of Make in India with Made for the World. 

 DevelopIndustrial and social Infrastructure so that India becomes an Export Hub. 

 Upgrade & Up skilling Facilities for the changing Indian Demographicsthrough online 
and distant learning programs with help Digital Transformation & Information 
Technology. 

 Develop Agriculture and Animal Husbandry based Infrastructure and logistics facilities 
to boost rural income. 

 Focus on the Healthcare sector as currently India has 1.4 beds per 1,000 people and 1 
doctor per 1,445 people and 1.7 nurses per 1,000 people.8Indian has around 543 
medical colleges and 64 stand-alone PG institutes.9 Around 55 % of the medical 
colleges are located in Southern-Western states (Andhra Pradesh, Goa, Gujarat 
Karnataka,Kerala,Maharashtra, Tamil Nadu, Telangana and Puducherry) of India. This 
cause dis-parity in terms of number of beds available region wise. There are 748 
districts in India, hence it is very important to speed up the efforts to build and develop 
one Medical College and Hospital per district so to widen the reach of healthcare 
system. The vast pool of Information Technology Talent available in India should be 
channelized to create a cloud based telemedicine networks which could inter-connect all 
medical college, institutes and hospitals attached to them.  All these are possible if India 
spends more on Healthcare than current level of 3.5% of it GDP. 

The India needs to revive its economy during Covid-19 and beyond but she has to ensure that 
the revival has long term sustainability considering the complex socio-economics variable, which 
is possible with all round efforts in the above mentioned critical sector.   
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