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ABSTRACT  
 
 This study focus to the poor people overcomes financial issues, the lower-income 
group of people shall also get financial services in order to overcome various challenges that 
they face in their daily lives. The study has provided a thorough discussion of the topic through 
which the data and information have been analyzed and interpreted properly. A literature review 
has reviewed various articles and journals in order to properly understand the topic. The 
thematic analysis has been conducted in order to get insight into the data. The methodology part 
of the study discussed the chosen method for analyzing and evaluating the data. The relevant 
approach, design, and philosophy for conducting the study have been discussed briefly. The 
methods of data collection and data analysis have also been evaluated in detail. Moreover, 
several other aspects of methods for conducting the study have additionally been explored. 
 
Keywords: The Asian banking sector is one of the biggest banking sectors, most of the 
countries in Asia are developing countries and due to that microfinance has revolutionized the 
Asian banking sectors.. 
 

I. INTRODUCTION 
 
 The concept of microfinance emerged many decades ago. The banking service helps the 
lower-income group and unemployed people who have no access to other financial services. 
Microfinance helps people to take affordable loans from the bank while meeting all the ethical 
terms and conditions (Iqbalet al., 2019). Microfinance is also known as “microcredit”, the range 
of loans starts from $100 to $25000. The Asian banking sector is one of the biggest banking 
sectors, most of the countries in Asia are developing countries and due to that microfinance has 
revolutionized the Asian banking sectors.  
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Background of the study  
 

In Asia, there is a huge growth of small businesses and also the rate of unemployment is 
higher than in any other country (Iqbalet al., 2019). Therefore microfinance has helped the 
banking institutions in Asia to provide affordable loans to lower-income groups of people. It 
has been estimated that Asia is the most developed continent in terms of the growth of 
microfinance. Particularly, East Asia has the major growth of microfinance, and along with that 
it has been seen in Indonesia, Bangladesh, Viet Nam, and Thailand has the highest volume of 
loans (Green, 2019). Hence microfinance has helped many people in Asia in terms of loans 
thereby it has revolutionized the banking sector of Asia. 
 

II. LITERATURE REVIEW 
 

Sainz-Fernandez et al., (2018), Asian banks are the major source for providing funds to 
the people. Therefore with the emergence of microfinance, the banks have been able to provide 
financial services to poor people. The countries in Asia are mostly villages especially in 
Bangladesh and India, therefore banks out there help the lower-income group of people, to start 
their own business, and to avail themselves of various financial benefits. 
 

Dinçeret al., (2018), This has shown that the Asian banking sector is evolving and thus 
microfinance has helped Asian banks to grow and thus help the lower-income group of people. 
Microfinance has helped the banks in Asia to provide affordable loans as well which has helped 
the countries in decreasing the unemployment rate. 
 

Kumari, (2021), the Asian Development Bank (ADB) has stated the concept of 
microfinance as a border image of financial services such as payment services, deposits, 
insurance to the poor, money transfers, and their businesses. Microfinance helps poor people 
and is also associated with microcredit. Microfinance has immense benefits for the Asian 
banking sectors. 
 

Mia, (2017), in Asian countries, microfinance has led to the growth of the economy of 
the countries. There are many people who cannot lend money through a formal system of 
lending credit. Developing economy of the Asian countries is very crucial. Microfinance plays an 
important role when it comes to improving the lives of the lower-income group of people. By 
providing loans and necessary financial services to the poor people. 
 
Possible Contribution to Knowledge  
 

This study will help to understand the benefits of microfinance and how it has 
revolutionized the banking sector of Asia. Most of the countries in Asia are developing 
countries therefore many people out there cannot avail of financial services (Fall et al., 2018). 
Hence the study intends to explore the benefits of microfinance and also the current status of 
the Asian banking sector.  
 
Objectives of the Study 
 

The main objectives of this study to understand the importance of microfinance in 
Asian countries and how it has led to the development of the economy 
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Limitations of the study  
 

The study has various limitations such as it is based on only secondary data. The study 
is based on qualitative research where various articles have been included and quantitative 
because hypotheses have been developed and graphs and charts have been used. However, there 
was no primary analysis, also the study has not conducted any surveys and interviews because of 
time constraints.  

 
Research Methodology 
  

The research will follow the qualitative research approach and descriptive research 
design. The research has covered only the secondary data and information therefore the 
research will only utilize the secondary method of analysing the data. All the data will be 
collected from authentic sources in order to maintain reliability in the study.  
 
Findings 
 

It has been found that the banking sector has been extended and its growth is found to 
be significant over the period as a result of the integration of microfinance services. 
Improvement of the microfinance services has expanded the market size of the banking list of 
the financial institution. The market capital of these institutions has expanded significantly to 
the support from the government and increased the number of consumers. The financial 
institution has shown positive growth in the Asian countries with their effective and efficient 
management of the services. 
 

III. CONCLUSION 
 

The study has effectively drawn various analyses and results from the data that has been 
gathered in order to conduct the study. With the help of proper analysis of the result, it has been 
understood that the Asian banking sector was not so helpful for the poor people until the 
introduction of microfinance took place.  With the help of the clearing concept of microfinance 
in terms of providing financial help to poor people, it has been understood that the study has 
closely analyzed various financial solutions for poor people in Asian countries. The study has 
utilized the qualitative research method in order to conduct the study. 
 

The economic development in the last 10 years is found to be highly positive as the 
major Asian economies are expanding as a result of robust internal growth. Micro financing is a 
major sector and influences policies and decisions within the countries. Sustainable micro 
financing helps to reduce poverty and enhance the lives of the people. The financial 
performance of the country is found to have improved significantly as a result of the 
microfinance introduction and associated monetary policy. It is the macroeconomic decisions 
that influence microeconomics. The size of the loan and associated growth are dependent on 
loan size growth. The impact on the GDP inflation interest rate and private credit is found to be 
positive as a result of the good performance of micro financing in the closed or open economy. 
GDP influences the micro-financing policy and performance positively. Inflation has another 
Deep impact on the lives of the common people. People require loans as a result of the high 
inflation. And inflation regulates and determines the financial performance of micro financing 
organizations. The borrowing rate is the largest influence with the increased interest rate. 
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