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ABSTRACT  

This study is to evaluate the impact of COVID-19 on the volatility transmission of 
Indian stock markets with the peculiar reference to equity investment strategies. The Global 
Economy is experiencing a powerful and major but uneven recovery. Growth is concentrated in 
a few major sectors with most emerging market and developing economies. In low-income 
countries, the effects of the pandemic are reversing earlier gains in poverty reduction and 
improving food insecurities. 

Naturally, the global economy took a serious dwindle by 4.3% in the last year. The 
world economy faced such a severe economic decline in 2020. The recessions caused by the two 
World Wars and the Great Depression could be referred as more consequential than this one. In 
last 150 year, This Pandamic (Covid 19) can be referred as the 4th largest recession. In year 2021, 
the recovery path is still very uncertain with reawakening of cases. 

For the study based on the research objectives, A sample consisting of Gold, Silver and Sensex 
has been selected. Gold has engaged a unique role in the financial systems of worldwide 
cultures. The result shows that there was no relationship between the selected variables and 
there was no great impact between Sensex and Gold/Silver as dependent variable and 
independent variables. 
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I. INTRODUCTION 
 

 The bullion market is just one of several ways to invest in gold and silver. 
London Bullion Market exchange generally obtains most of the revenues from gold\silver.  

February 19, 2020, marked the stock market peak before the outbreak of the COVID-
19 pandemic triggered a freefall in share prices. Since, the world has changed and transforming 
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our lives and the destiny of our businesses. Uncertainly, the financial market has responded with 
dramatic movement and unfavorably affected. Due to this pandemic, there is a large fall in the 
price of oil and a large increase in the price of gold.  

 For example, the global stock market has hit forcibly and deliberately about US$6 trillion in the 
month of February. Increased uncertainty affects the required rate of return and the current 
market value of stocks. The leading economy of the world, Europe and Asia has also hit the 
circuit breaker mechanism. United Kingdom's leading index has fallen more than 10% on March 
12, 2020. The stock market of Spain and Hong Kong also declined to 25.1 %, 14.75%. China 
was fallen to 12.1% in their price in the month of March. 

 

 

The above figure describes the percentage of loss faced by the leading economies of 

UK, SPAIN, HONGKONG and CHINA. 

II. REVIEW OF LITERATURE: 

Many studies have been done to examine systematically the relationship between gold 
prices and stock indices. A brief review of literature will help in understanding the relevance of 
the content analysis in the area of stock returns. Some studies also verifies the gradual 
relationship of gold prices with multiple stock indices and other macro-economic variables such 
as the exchange rate of  currency for a particular country , interest and inflation rate to 
acknowledge  the relationship among variables. 

Walter et al. (2020) estimate that the COVID pandemic will probably affect 7.0 billion 
people worldwide, causing 40 million deaths. The lockdown measures, border closures and 
many other health measures have already been implemented thoroughly in almost 136 countries 
(WHO, 2020), which should eventually slow and stop the pandemic situation which is 
occurred. However, these policies will also lead to economic depressions and certain down log 
to financial markets (Ramelli and Wagner, 2020). 

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7160643/#bib0010
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7160643/#bib0011
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7160643/#bib0007
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Meanwhile, monetary authorities have executed an intensive policy measures to save 

these troubled financial markets. Unpredictably, these policies may create discrepancies between 
short-term and long-term investors (Gormsen and Koijen, 2020). The US’ policies may 
inaugurate further uncertainty and create trouble into the global markets for emerging 
economies (Chen et al., 2016; Tillmann, 2016). Yang and Zhou (2017). 

 
On the contrary, the results of Verma and Dhiman (2020) stated that there is no 

causal connection between gold prices and Sensex. It means the gold prices can assist to 
examine the daily returns of the maximum gold ETFs under study. 
 

OBJECTIVES 

1. To interpret the accurate relationship between Gold/Silver prices and the stock 
market         returns in India. 

2. To discover the price value of Gold and Silver in Indian Capital Markets. 

3. To examine how an individual use bullion primarily as long term investment. 

4. To analyze the impact of Gold and Silver prices towards the stock market in India 

5. To aid in creating awareness on numerous gold investments among investors. 

RECOGNITION OF KEY MATERIALS RELATED TO STOCK RETURNS: 

On 23 March 2020, Sensex fell 4000 points (13.15%) and NSE NIFTY fell 1150 points 
(12.98%). However, on 25 March 2020, after a completion of first lock-down, SENSEX posted 
its substantial gains in 11 years and adding a value of ₹4.7 lakh crore for investors. 

 

   
 
STOCK RETURNS 
 
 Stock Return is the Total Return which is the essential factor to be considered in order 
to examine the good return. In general, we can evaluate our choices of stocks to manipulate the 
performances of stock and comparing the return of other stocks in the same industry. 
 

https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7160643/#bib0005
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7160643/#bib0003
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7160643/#bib0009
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC7160643/#bib0012
https://en.wikipedia.org/wiki/BSE_SENSEX
https://en.wikipedia.org/wiki/NIFTY_50
https://en.wikipedia.org/wiki/SENSEX
https://en.wikipedia.org/wiki/Indian_rupee
https://en.wikipedia.org/wiki/Lakh
https://en.wikipedia.org/wiki/Crore
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Stock returns is an area of study which has obtained a lot of attention from various 
countries in the past several decades. This shows the significance of stock returns in world 
economy. For the purpose of analysis and review, the selection of 368 research papers was 
based on the key issues or factors relating to stock return which is considered to be an 
indispensable research work done by the research scholars for the past 15 years. And these 
factors were analyzed and presented in percentages. The identified key issues which as follows; 

 

 

 

 

 

 

The above Pie Diagram narrate the volatility and variability of stock return and Oil Price 
moments which consisting an area of 31% and 8% respectively. In the same way, the area of 6% 
falls on Inflation where the Cross-section and Correlation, Predictability and Forecasting, Risk 
and Liquidity indicates 3 %, 25% and 19% respectively. 
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III. CONCLUSION 

This paper establishes an adequate statistical analysis of the impact on the risk of stock 
market during COVID-19 pandemic. This pandemic has brought out indispensable challenges 
to all over the world. The financial markets have seen dramatic changes on an unparalleled scale. 
Thus, it results that the influence on global financial market has increased considerably in 
response to the pandemic. Individual stock market reactions are clearly linked to the severity of 
the outbreak in each country. The great unreliability of this pandemic and its economic losses 
has caused markets to become highly volatile and unpredictable. 
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